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Newbridge to Sell Korea First in
$3.34B Deal 

BY ALEX J. STOCKHAM | San Francisco-based Newbridge Capital
has agreed to sell its stake in Korea First Bank to banking
giant HSBC in a deal that could be valued at $3.34 billion
if HSBC buys everyone’s stake in the company.

Newbridge owns 48.5% of the bank, with the govern-
ment-owned Korea Deposit Insurance Corp. owning
another 48.5% stake. When Newbridge acquired Korea
First in 1999, part of the contract stated KDIC must sell its
stake when asked by Newbridge. HSBC will try to acquire
KDIC’s shares in Korea First as well, according to
reports. Korea First is the country’s eighth-largest
bank with $45 billion in assets.

Newbridge acquired Korea First in 1999, when it
paid $416 million for a 51% stake in the company.
The deal was riddled with delays, mainly caused by
how to value non-performing loans largely issued to
Daweoo Group. Critics also argued the government
was making too many concessions. But when the
deal closed, it was the �rst time a foreign entity
owned a Korean �nancial institution.

HSBC is entering the Korean market to compete
with Citigroup, which acquired KorAm Bank from
The Carlyle Group in February in a deal valued at
the time at $2.73 billion. KorAm was purchased in
2000 by Carlyle, Prudential Asset Management of
Asia and J.P. Morgan Corsair II. KorAm is Korea’s
sixth largest bank.

After the Asian crisis in 1997 and 1998, many
foreign institutions bought Korean banks. In August
2003, Texas-based �rm Lone Star acquired Korea
Exchange Bank in a $1.2 billion deal.

Newbridge Capital specializes in Asian investments and
is backed by Blum Capital and Texas Paci�c Group. The
�rm, which was founded in 1998, prefers to invest in large
deals of more than $300 million.

Travelex Entertains Bids From Apax,
CVC and Permira

BY DANA CZAPNIK | It has been reported that three U.K. private
equity �rms, Apax Partners, CVC Capital Partners and
Permira, have all made bids to takeover Travelex, the
largest currency exchange company in the world, from 3i. 

3i, the U.K. private equity powerhouse, has a 33%
stake in Travelex. The �rm decided to put Travelex on
the market this week after receiving a number of o�ers
from buyout �rms. The company is expected to sell for
more than £1 billion ($1.925 billion.) The remaining

67% of the company is still owned by
Travelex founder Lloyd Dorfman.

Representatives from Travelex would not
comment on the speci�c �rms pursuing the
company.  

“We have a number of parties that are
interested in Travelex,” said company
spokesman Anthony Wagerman. “We are
going through all our options…which is to
say that there is no certainty that this will
end in a sale.”

Travelex’s revenues for 2003 are listed at
£465.5 million. The company has tripled its
sales from £101.6 million in 1999, when 3i
took over. 

In addition to currency exchange,
Travelex has expanded into the automat-
ed teller machine business, operating
more than 1,000 non-bank ATMs. The
company has o�ces in 31 countries

around the world, including newly opened retail outlets
in Japan and Jordan. 

3i focuses on buyouts, growth capital and venture cap-
ital investments across Europe, the United States and Asia
Paci�c. The �rm concentrates on the middle and smaller
markets.

Private Equity Alternative Universe

“We have a
number of
parties that
are interested
in Travelex,”
said company
spokesman
Anthony
Wagerman.
“We are going
through all
our op-
tions…which
is to say that
there is no
certainty that
this will end in
a sale.”

r o u n d u p
PrivateEquityPrivateEquity

7TH A NNUAL

To Register, Please Call 1-888-666-8514 / 646-336-7030 or Visit www.srinstitute.com/cx550
Plea Mention Priority Code: DAD002587

JANUARY 30 - 
FEBRUARY 2, 2005
T HE FAIRMONT SCOTTSDALE

PRINCESS R ESORT

SCOTTSDALE , AZ

The premiere meeting ground for 
private equity & institutional investors.

Alternative 
Universe 

ALTERNATIVE UNIVERSE | 3 | JANUARY 3, 2005 

Soros CEO to Step Down
BY CHRISTOPHER GLYNN | Mark Schwartz will resign from Soros
Capital Management. 

The departure of Schwartz, chief executive o�cer since
2002, marked the latest executive resignation at SFM since
October, when chairman George Soros revealed a plan to
give control of the $8 billion hedge fund company he
founded to his sons Robert and Jonathan Soros. 

A shareholder memorandum stated Schwartz, 48,
would leave SFM to pursue his philanthropic agenda,
devoting himself to education and health care. Schwartz, a
22-year veteran at Goldman Sachs prior to joining SFM,
will end his tenure as CEO on Jan. 3. Robert and Jonathan
Soros will co-manage the hedge fund company. 

Schwartz spearheaded a two-year-long restructuring
of New York-based SFM, selling its credit, lending and
real estate businesses. He also worked with Robert and
Jonathan Soros in preparation for their takeover of
SFM. 

Prior to Schwartz, SFM parted with chief investment
o�cer Jacob Gold�eld in November—a departure which
opened the CIO role for Robert Soros. Robert and
Jonathan Soros became SFM co-chairmen in October. 

Manager Sues SEC Over Hedge Fund
Registration Rule 
BY JEREMY SMERD | Hedge fund manager Phillip Goldstein has
sued the Securities and Exchange Commission, challenging
the agency’s authority to force hedge funds to register. He
�led the suit in both a Washington, D.C. district court and
a federal appeals court. 

It is the �rst such lawsuit. 
Goldstein, who manages Pleasantville, N.Y.-based

Opportunity Partners with $73 million in assets, �led in
both courts because he is uncertain which court has juris-
diction. 

The activist hedge fund manager who has waged 18
proxy battles with company boards had begun preparing
the suit shortly after the SEC’s 3-to-2 vote in October forc-
ing certain hedge funds to register by Feb. 2006. 

No other parties have �led amicus briefs, though Gold-
stein welcomes them. 

The lawsuit challenges the SEC’s authority to create
rules, saying it is the legislature’s job to do so and the SEC’s
role to enforce them. 

The SEC, however, says they have the authority to make
rules within the statute of the Investment Advisers Act of
1940. 

“The commission had all the authority it needed to
change the rule,” said SEC spokesman John Nestor. 

The suit follows a similar logic to ones �led earlier this
year over the agency’s decision to require mutual fund
boards to appoint independent chairmen. The decision,
which was opposed by a majority in the $7.5 trillion mutu-
al fund industry, also increased the number of independent
board members from a majority to 75%. It went into e�ect
Sept. 7. 

Timing is of the essence, Goldstein acknowledged. The
rules on hedge funds will take e�ect in Feb. 2006 and
already the industry is preparing seminars to educate man-
agers about compliance and other regulatory issues. 

“I would hope that they could decide our case at the
same time. There are lot of aspects of the two lawsuits in
common,” Goldstein said. “Its better to resolve it sooner
rather than later.” 

Goldstein hopes the court will take his suit at the same
time it hears arguments for the mutual fund case in the
spring of 2005. 

“I read about these hedge fund seminars and I think to
myself - these lawyers and accountants and administrators
are all chomping at the bit,” Goldstein said. “I don’t think
people should go to seminars learning how to �ll out red
tape. The quicker you stop that the better it will be for the
investors in the hedge funds.”
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The Fight To Stay Public

2004 has seen an in�ux of state pen-
sion funds entering hedge funds. At least six major
public pension funds have all allocated money to
hedge funds this year with little or no fanfare. That’s
not the case in New Jersey. In an unprecedented
case, the Communications Workers of America
and the New Jersey Teachers Association �led a
civil suit against the New Jersey Department of
Treasury for their plan to invest in hedge funds
and other alternatives.

An Unsettling
Settlement
The National Venture Capital Associa-
tion predicts venture funds will have a banner year in
2005 with the asset class seeing a major growth spurt.
However, venture capitalists from the Atlantic to the
Paci�c are readying for the shockwaves that will be felt
throughout the industry from the now infamous dis-
closure settlement reached by CalPERS, which,
according to numerous general partners and limited
partners alike, will undoubtedly take the “fun” out of
fund raising.
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